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« THIS DOCUH SMT COMTAINS IWTORO ATlCN AFFECTING THE WATIONAL DEFENSE 6j 
% OF THE UUlTSD STATE* 1WKIH THE HEANIRC OF THS ISFKlKAOB ACT SO H 
m use .at A HO 32. AS AOSHOID. ITS TRAUSa 135 10(1 OR THE RSVELAftOH 

H OF ITS C0HT1UT9 iM ART NAtlWHfi TO AM UNAUTHORIZED 1 K3M« IS » U 
TEW&fTEO BY LAW. REFROSUCTIOH OF THIS FORB t# PROHIBITED.. HOW* K 
qgAth H*FOn»ATlOH C0MTAIK5O |H BODY OF THE FORM HAY BI UTILIZED H 
g| AS PEUHRO HgCESgACT BY THg RICEIVINO AOEHCY. ^ 1 

This is unevaluated information for the research 
use of trained intelligence analysts 
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The greater part of Kanne smann-Trautal production consists of seamless pipe, 
which is produced by only one other factory in Austria, St. Egyder Bisen- u. 

Stahl A.G. Only tho most pressing noods of USIA are fulfilled out of production, 
and the plant is allowed to retain a small portion to sell on tho black market 
■bo doifr&y ov6rho&d cos’tsu A1X ro^inin^ production been ctorod in tho 9^Xi 

company warehouse on orders from USIA. The first week in May 1949* the entire 
«t«raA amount was ordered loaded on flatcars and transported eastwards. 


A large pert of sheet metal production of tho Waidhofen plant of Roehler ft Co. 
is delivered to the Skoda works in Chechoslovakia. That part of production 
available to non-US IA Austrian firms is sold at prices of from 2.70 to 5.4® 
schillings per kilo, depending on the thickness and treatment of the ratal. 
Since USIA lieadquarters has allowed its individual companies to handle their 
own purchasing and sales activities, they have largely made use of middlemen. 

-"-flhese men almost invariably demand additional commissions of two schillings per 

1 ilo on all sheet metal delivered. Even with these unofficial and illegal 
markups, the sheet metal is now obtainable for about 50# of what it cost in 
1 larch 1949. 
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'lie Leiohtnetallwerk liesing is in a badly run-down condition, largely because 
the management is primarily Communist and has had little experience in business 
or In plant administration. There is scarcely any cash on hand, vary few orders 
are received, and what work is undertaken is done very 'inefficiently. Informant 
stated that in order to get cash to meet payrolls and operating expenses, tho 
plant is forced to sell its capital reserve stocks, most of which date back to 
L945 or before . He ostiix.tod that the plant could hold out in this manner un til 
lugust 1949. I 
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In the lest two years* the Soviets have made 


una xemperguss A,G,, in order to keep it ii 
promotion- As a result , the plant is mechanically to a Wry nested state 
*}? Savi f Sector ordered on 1 June 1948 that henceforth “any 
expenditures for repairs and/or replacements of machinery must 
rlrst be submitted in detr6.il to him for approval,. 
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